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November 8, 1989
UM ECONOMIST FORECASTS MODEST ECONOMIC GROWTH IN MONTANA
MISSOULA —
Modest economic growth will continue in Montana during the
next few years, according to a University of Montana economist.
Paul E. Polzin, director of the UM Bureau of Business and
Economic Research, made that projection as part of the Economics
Montana forecasting program, cosponsored by the bureau and US
WEST.

To make its economic forecast for Montana, the bureau uses

national and state statistics compiled from various sources.
"The latest data show that Montana's economy was definitely
better in the first half of 1989 than the first half of 1988,"
Polzin says.

However, recent data revisions make it difficult to

pinpoint the precise start of the upward trend, he says.
Montana's overall economic activity, as measured by non-farm
labor income, will increase about 1.2 percent in 1990, Polzin
projects.

In contrast, the U.S. economy is projected to grow

about 2.4 percent, he says.
Polzin attributes the modest increases to significant
expansions in several industries, combined with stability in
others.

Metal mining,

700 workers —
says.

for example, had employment increases of

almost 40 percent -- between 1987 and 1989, he

Health care continued its long-term upward trend, Polzin

says, and employment in the oil and gas industry and railroads
stabilized after years of declines.
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In 1991, Montana’s economy will increase 1.9 percent,
compared to 2.9 percent for the nation, Polzin says.

"Our

projections for further into the future show Montana continuing
to lag behind the nation in terms of economic growth," he says.
Personal income, one of the major determinants of retail
sales, will increase about 1.4 percent per year between 1989 and
1991, Polzin says, adding that the increase will be significantly
smaller than the 2.2 percent annual increase projected for the
nation.
Montana's job market will also improve slightly, Polzin
says, with non-farm wage and salary employment increasing about
3,000 jobs per year between 1989 and 1991.
For more information contact Paul Polzin at 243-5113.
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